GIKASB SECURITIES

Interim Report and
Financial Information

For the Half Year Ended June 30, 2009




$BIKASB SECURITIES

CONTENTS
Page No.
Company Information 2
Directors’ Report to the Members 4
Auditors' Review Report to the Members 5
Condensed Financial Statements
Balance Sheet 6
Profit and Loss Account 7
Cash Flow Statement 8
Statement of Changes in Equity 9
Notes to the Financial Statements 10

Interim Report June 2008 | 1




HIKASB SECURITIES

COMPANY INFORMATION

Board of Directors:

Audit Committee:

Investment Committee:

CFO & Company Secretary:

Auditors:

Internal Auditor:

Bankers:

Legal Advisor:

Syed Asghar Ali Shah - Chairman

Saeed Yousuf Chinoy

Syed Wamiq Abrar Bokhari

Farrukh H. Sabzwari - Chief Executive Officer
Sheikh Muhammad Moeen

Kamran Muneer Ansari

Tahir lgbal

Saeed Yousuf Ghinoy - Chairman
Syed Asghar Ali Shah

Sheikh Muhammad Moeen
Zia-ul-Haq - Secretary

Saeed Yousuf Chinoy
Farrukh H. Sabzwari
Kamran Muneer Ansari

Kamran Muneer Ansari

A. F. Ferguson & Co.
{Chartered Accountants)
State Life Building, 1-C,
II. Chundrigar Road,
Karachi, Pakistan

Ford Rhodes Sidat Hyder & Co.
(Chartered Accountants)
Progressive Plaza, Beaumont Road,
Karachi, Pakistan

KASB Bank Limited

MCB Bank Limited

Standard Chartered Bank (Pakistan) Limited
Allied Bank Limited

Bank Al-Habib Limited

Habib Metropolitan Bank Limited

Askari Bank Limited

Habib Bank Limited

United Bank Limited

Bawaney & Partners

404, 4th Floor, Beaumont Plaza, 6-CL-10,
Beaumont Road, Civil Lines, Karachi, Pakistan
Ph : (92-21) 5657658-59 & 5657674

Fax: (92-21) 5657673

E-mail: bawaney@cyber.net.pk

2 | Interim Report June 2009




®IKASB SECURITIES

Registered Office:

Branches:

Website:

Share Registrar:

5th Floor, Trade Centre, LI, Chundrigar
Road, Karachi, Pakistan

Ph : (92-21) 111-222-000

Fax: {92-21) 2630202

E-mail: kasbho@kasb.com

Islamabad

90-91, Razia Sharif Plaza, Jinnah Avenue,
Blue Area, Islamabad, Pakistan

Ph: (92-51) 111-222-000 & 2276325-8
Fax: (92-51) 2272841

E-mail: kasbish@kash.com

Lahore

2nd Floor, Fountain Avenue Building, 64-A,
Main Boulevard, Gulberg |ll, Lahore, Pakistan
Ph : (92-42) 111-222-000 & 5787536-41

Fax: (92-42) 5787545

E-mail: kasblhr@kasb.com

www,kasb.com

THK Associates (Private) Limited

Ground Floor, State Life Building No.3,

Dr. Ziauddin Ahmed Road, Karachi, Pakistan
Ph : (92-21) 111-000-322

Fax: {92-21) 5655595

Interim Report June 2009 | 3




HIKASB SECURITIES
DIRECTORS’ REPORT TO THE MEMBERS

The directors are pleased to present to you the un-audited financial statements of KASE Securities Limited {the
“Company”} for the six menths period ended June 30, 2003 together with the comparative figures for the corresponding
period last year.

ECONOMIC REVIEW

The Pakistan's economy continued on its gradual recovery path during 1H09 towards attaining macroeconomic
stability. Key economic indicators reflacted noticeable improvement as compared with 2H08, Inflation as measured
by GPI, declined from 25% in Oct-08 to 13% in Jun-09, while pressures on the trade and current account deficit
also subsided substantially. The revival of the ecanomy has been led by the confluence of 1) international commaodity
price ease off; 2) State Bank of Pakistan's fightening initiatives to reign in demand pressures and 3) external support
from the IMF, both for external and budgetary support.

The gradual improvement and consolidation in the econamy has also encouraged the SBP to focus on Kick-gtarting
the ofherwise stagnant growth cycle (FY09 GOP is likely to hover around 2%). On the manetary front, SBP initiated
the monetary easing cycle with a 100bp cut in discount rate in Apr-08 and followed it up with another 100bp cut in
Jul-09 to 13%. At the same time, IMF commitment for increased funding of US$11.3bn to Pakistan should provide
the gavernment fiscal space to stimulate the ecenomy going forward.

STOCK MARKET REVIEW

The calendar year 2008 began with KSE still reeling under the pressure of floor mechanism imposed at the exchange
from Aug-Dec 2008. Driven by panic selling, the benchmark KSE-100 index declined by a further 18% (4,815 points)
by the last week of January03. This rendered the valuafions aftractive as the KSE was only trading at a PE of 4.8x
and dividend yield in selected stocks even crossed the 20% mark. As the clouds of macroeconomic stability dawn,
investors' interest was re-ignited, where the domestic investors took lead over the foreign invesiors as only Jun-03
turned out 1o be the first month of positive foreign flows in aver a year.

The momentum thus generated was further helpad by relatively improved political stability, resolution of the pending
judiciary issue, growing international support for Pakistan and KSE's re-entry into the M5CI benchmark indices. As
a result the market rebounded 49% from its bottom to record a 22% Jan-Jun08 retumn for the KSE-100 index. Average
daily trading volumes stood lower than the historical 3-year average of over 200mn shares, but were still 2 welcome
relief for the investors who experienced almost non-existent volumes during the floor mechanism petiod. Sector
wise, defensive dividend yielding scrips (E&P, IPPs, Urea) initially led the recovery but cyclical stocks (banks and
cement) also jpined the rally towards the latter part of the period under review.

OPERATING PERFORMANCE

The Coempany has reported a loss before taxation of Rs. 237.732 millien and loss after taxation of Rs. 248.302
million in comparison to PBT of Rs. 136.617 million and PAT of Bs. 112.818 million for the same period last year.
The significant decling in profitability and loss repotting is primarily due to the recognition of impairment losses
charged to profit and loss account on the remaasurement of avallable for sale investments and in respect of certain
debtors based on the estimated timing and the amount of recoveries amounting to Rs. 163.883 million and
approximately Rs. 100 million respectively. Loss per share for the period under review is Rs. 2.49 per share as
compared ta earnings per share of Rs. 1.13 for the same period last year. Operating and administrative expenses
exciuding the charge In respact of certain debtors daclined from that of last year, however, the finance cost increased
ohly due to the increase in mark up rates.

FUTURE OUTLOOK

Pakistan's economy after witnessing severe strain is now siowly moving ahead an the right frack. Actions earlier
taken by the government to corract macro economic imbalances are now starling to reflect a comparatively better
economic picture, But there are still issues of significance like power shortages and law and order problem that are
least conducive for economic activity on which the government machinery is working hard. We however remain
optimistic and will continue o focus on our strengths in the broking arena and are well equipped to take the benefit
of the next aconomic upturm.
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On behalf of the Board of Directors

Syed Asghar Ali Shah
Chairman

Karachi: August 28, 2009
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