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Mark-up / return / interest earned  1,281,270  748,511
Mark-up / return / interest expensed  (992,621)  (431,518)
     Net mark-up / interest income  288,649  316,993

Provision against loans and advances - net  (109,658)  (6,413)
Provision for diminution in the value of investments  26,862  -
Bad debts written off directly  -    -

 (82,796)  (6,413)
     Net mark-up / interest  income after provisions  205,853  310,580

Non mark-up / interest income
Fee, commission and brokerage income  388,856  358,994
Dividend income  20,475  15,084
Income from dealing in foreign currencies  36,255  34,048
Income / (loss) on trading in government securities  -    -
Gain on sale of investments (other than government securities)  76,384  92,301
Unrealised loss on revaluation of investments classified
     as held for trading  177,098  (40,789)
Other income  75,707  40,334
     Total non mark-up / interest income  774,775  499,972

 980,628  810,552
Non mark-up / interest expenses
Administrative expenses  (820,110)  (678,280)
Other provisions / write offs  (105)  -
Other charges  (4,958)  (4,044)
     Total non mark-up / interest expenses  (825,173)  (682,324)

Share of loss from associates  (3,487)  -
Profit before taxation  151,968  128,228

Taxation - current year  (58,381)  (33,367)
              - prior year  1,826  4,031
              - deferred  28,880  (6,593)

 (27,675)  (35,929)
Profit after taxation  124,293  92,299
Accumulated loss brought forward  (210,794)  (5,618)

 (86,501)  86,681
APPROPRIATION
Transfer to statutory reserve  (37,906)  (14,543)

 (124,407)  72,138

Basic /diluted earnings per share (annualised) (Rs.)  0.74  0.72

The annexed notes 1 to 6 form an integral part of these financial statements.

(Rs. in ‘000)

September
30, 2006

September
30, 2005
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CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation  151,968  128,228
Less: Dividend Income  (20,475)  (15,945)

 131,493  112,283
Adjustments for non-cash charges and other items
Depreciation  51,067  60,361
Amortisation  19,138  19,226
Provision against non-performing advances - net  109,658  6,413
Loss on held for trading securities  (177,098)  4,720
Profit on sale of fixed assets  (389)  (5,344)
Fixed assets written off  -    22
Provision for dimunition in value of investments  (26,862)  -
Amortisation of premium on investments  26,986  26,175
Finance charges on leased assets  404  8,652

 2,904  120,225
 134,397  232,508

(Increase) / Decrease in operating assets
Lendings to financial institutions  (1,528,117)  (48,560)
Held-for-trading securities  38,565  (161,073)
Advances  (1,337,056)  (621,913)
Others assets (excluding advance taxation)  (404,437)  (1,614,289)

 (3,231,045)  (2,445,835)
Increase / (Decrease) in operating liabilities
Bills payable  237,224  24,535
Borrowings from financial institutions  (55,912)  (446,197)
Deposits  4,006,157  251,516
Other liabilities (excluding current taxation)  543,859  522,316

 4,731,328  352,170
 1,634,680  (1,861,157)

Income tax refund / (paid)  (61,815)  44,257
Net cash (outflow) / inflow from operating activities  1,572,865  (1,816,900)

CASH FLOW FROM INVESTING ACTIVITIES
Net investments in held to maturity securities  (3,621)  119,854
Net investments in available for sale securities  (1,043,758)  55,427
Dividend received  13,997  30,715
Investments in operating fixed assets  (184,303)  (111,867)
Long term deposits and advances  -    895
Financial and other income net  -    1,312
Sale proceeds of property and equipment disposed-off  3,864  5,371
Net cash (outflow) / inflow from investing activities  (1,213,821)  101,707

CASH FLOW FROM FINANCING ACTIVITIES
Subordinated loan  -    -
Issue of share capital  278,000  -
Investment in associates  -    (29,825)
Payments of lease obligations (net)  3,685  (16,560)
Net cash (outflow) / inflow from financing activities  281,685  (46,385)
Net increase / (decrease) in cash and cash equivalents  640,729  (1,761,578)

Cash and cash equivalents at beginning of the period  1,429,195  3,196,984
Cash and cash equivalents at the end of the period  2,069,924  1,435,406

The annexed notes 1 to 6 form an integral part of these financial statements.
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(Rs. in ‘000)

September
30, 2006

September
30, 2005
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Balance as at December 31, 2004
as restated  1,707,379  83,895  384  84,279  (79,240)  (5,618)  1,706,800

Profit after taxation for the period from
January 1, 2005 to September 30, 2005  -    -    -    -    -    92,299  92,299

Transfer to statutory reserve  -    14,543  -    14,543  -    (14,543)  -

Balance as at September 30, 2005  1,707,379  98,438  384  98,822  (79,240)  72,138  1,799,099

 Right shares subscribed during the period  307,328  -    -    -    -    -    307,328

Loss for the period from October 1, 2005
     to December 31, 2005  -    -    -    -    -    (297,475)  (297,475)

Transfer to statutory reserve  -    (14,543)  -    (14,543)  -    14,543  -

Balance as at December 31, 2005  2,014,707  83,895  384  84,279  (79,240)  (210,794)  1,808,952

Right shares issued during the period  278,000  -    -    -    -    -    278,000

Profit for the period from January 1, 2006
     to September 30, 2006  -    -    -    -    -    124,293  124,293

Transfer to statutory reserve  -    37,906  -    37,906  -    (37,906)  -

 2,292,707  121,801  384  122,185  (79,240)  (124,407)  2,211,245

The annexed notes 1 to 6 form an integral part of these financial statements.
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(Rs. in ‘000)

Share
capital

Statutory
reserve

Revenue
reserve

Total
Reserves

Effect of fair
value

measurement
of capital on

amalgamation

Accumulated
(loss) /

unappropriated
profit

Total
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) 1. STATUS AND NATURE OF BUSINESS

The group consists of:

- KASB Bank Limited (Holding company)

- KASB Securities Limited  (Subsidiary company)

- KASB Technology Services Limited (Subsidiary company)

KASB Bank Limited was incorporated in Lahore, Pakistan on October 13, 1994 as
a public limited company under the Companies' Ordinance, 1984 and received
banking license from the State Bank of Pakistan on January 9, 1995. The registered
office of the bank is situated at Business and Finance Center, I.I. Chundrigar Road,
Karachi. The bank obtained Certificate of Commencement of Business on January
11, 1995 and is engaged in commercial banking and related services through
35 branches operating in different cities. Its shares are listed on Karachi, Lahore
and Islamabad Stock Exchanges. The consolidated financial statements of the
bank for the nine months ended September 30, 2006 comprise the bank and
its subsidiaries (together referred as the 'group'). The group is primarily engaged
in the financial sector and has seven major businesses; (a) commercial banking,
(b) lease financing, (c) equity sales and trading, (d) securities and economic
research, (e) investment advisory, (f) investment banking and (g) information
technology services. 

The financial statements of the holding company and the subsidiary companies
have been consolidated based on their un -audited financial statements for the
nine months ended  September 30, 2006.

2. STATEMENT OF COMPLIANCE

2.1. These financial statements have been prepared in accordance with the approved
accounting standards as applicable in Pakistan and the requirements of the
Companies Ordinance, 1984 and the Banking Companies Ordinance, 1962.
Approved accounting standards comprise of such International Accounting
Standards as notified under the provisions of the Companies Ordinance, 1984.
Wherever the requirements of the Companies Ordinance, 1984, Banking Companies
Ordinance, 1962 or directives issued by the Securities and Exchange Commission
of Pakistan and the State Bank of Pakistan differ with the requirements of these
standards, the requirements of the Companies Ordinance, 1984, Banking
Companies Ordinance, 1962 or the requirements of the said directives take
precedence. 

2.2 Standards, interpretations and amendments to published approved accounting
standards that are not yet effective:

The following IAS, which has been published, has been revised and the amendments
are applicable to the financial statements of the bank covering accounting
periods beginning on or after January 1, 2007:

i. IAS 1 Presentation of Financial Statements - Capital Disclosures effective from
January 1, 2007

Adoption of the above amendments would result in an impact on  the extent of
disclosures presented in the future financial statements of the bank.
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) 2.3 The State Bank of Pakistan has deferred the applicability of International Accounting
Standard (IAS) 39: "Financial Instruments: Recognition and Measurement" and
International Accounting Standard (IAS) 40: "Investment Property" for banking
companies through BSD Circular No. 10 dated August 26, 2002.Accordingly, the
requirements of these Standards have not been considered in the preparation
of these financial statements. However, investments have been classified and
valued in accordance with the requirements prescribed by the SBP through various
circulars.

3. BASIS OF CONSOLIDATION

The consolidated financial statements of the group include the financial statements
of KASB Bank (Holding company) and its subsidiary companies. Subsidiaries are
those companies in which the bank directly or indirectly controls, beneficially
owns or holds more than 50% of the voting securities or otherwise has the power
to elect and appoint more than 50% of its directors. 

The financial statements of the subsidiary companies are included in the
consolidated financial statements from the date control commences until the
date that control ceases.The assets, liabilities, income and expenses of subsidiary
companies have been consolidated on a line by line basis and the carrying
value of investments held by the bank is eliminated against the subsidiaries share
capital. Significant intergroup transactions have been eliminated.

Due to issue of share capital by KASB Funds Limited, KASB Bank share in KASB
Funds Limited reduced to 30%. Therefore KASB Funds is no more subsidiary of
KASB Bank Limited.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements
are the same as those applied in the preparation of the annual financial statements
of the bank for the year ended December 31, 2005.

5. GENERAL

Figures have been rounded up to the nearest thousand rupees.

6. DATE OF AUTHORIZATION

These financial statements were authorized for issue in the Board of Directors'
meeting held on October 27, 2006.
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Main Branch* - Business & Finance Centre, Ground Floor, I.I Chundrigar Road, Karachi.
Tel (021) 2446005-10, 2446772-77 Fax: (021) 2446781

Jodia Bazar Branch - Suleman Street, Behind Lal Masjid, Near Achi Qabar, Jodia Bazar, Karachi.
Tel (021) 2400322. 2400458. 2400328 Fax (021) 2433519

Shahrah-e-Faisal Branch
- 1/1-A. Block-VI, P.E.C.H.S., Main Shahrah-e-Faisal, Karachi.

Tel (021) 4313236-38 Fax (021) 4538638
Gulshan-e-Iqbal Branch - Friends Paradise, SB-36, Block No. 13-B, Main University Road, Gulshan-e-Iqbal, Karachi.

Tel. (021) 4981330-31, 4983900 Fax: (021) 4981334
Clifton Branch - Plot No. DC4, Block - 9, KDA Scheme No.5, Merchant-Centre, Clifton. Karachi.

Tel: (021) 5878778. 5861615 Fax: (021) 5878779
S.I.T.E. Branch - Plot No. B/9-B-1, SITE Commerce Park, SITE, Karachi.

Tel: (021) 2584530-34 Fax: (021) 2584535
Shaheed-e-Millat Road Branch - No. 4, Ground Floor, Adam Arcade, Shaheed-e-Millat Road, Karachi

Tel: (021) 4145183-85 Fax: (021) 4145186
Gulistan-e-Jauhar Branch - Plot No. C-2 IX, Block 17, Shalimar Shopping Centre, Gulistan-e-Jauhar, Karachi.

Tel: (021) 4029901-03-04 Fax: (021) 4029902
Korangi Industrial Area Branch - Plot No. 25/1, Sector 23, Suzuki South Bldg., Korangi Industrial Area, Karachi.

Tel: (021) 5078922-25 Fax: (021) 5078926
Cochinwala Market Branch - Plot No. B.R. 5/27, Cochinwala Market, Laxmidas Street, Karachi.

Tel: (021) 2415927-28 Fax: (021) 2417560
Preedy Street Branch - Bukhari Centre. Preedy Street, Saddar, Karachi.

Tel: (021) 2724121, 2724135 Fax: (021) 2726958
North Karachi Branch - Plot No. SA-3, Sub Sector No. ST-1/1, Block 12 B, North Karachi

Tel: (021) 6950194-7 Fax: (021) 6997178
Karachi Stock Exchange Branch - 93-95, 2nd Floor, Stock Exchange Building, Stock Exchange Road, Karachi.

Tel: (021) 2473560-63 Fax: (021) 2473564
LAHORE
Gulberg Branch* - 76-B, E-1, Main Boulevard, Gulberg III, Lahore

Tel: (042) 5764288-9, 5764384, 5762146 Fax: (042) 5755358
Lahore Stock Exchange Branch - Room No 110 & 111, 1st Floor, L.S.E. Building, 19, Khayaban-e-Awan-e-Iqbal, Lahore.

Tel: (042) 6367794-97 Fax: (042) 6367798
LCCHS Branch - 81-Y, Phase III, Lahore

Tel: (042) 5731811 Fax: (042) 5722228
Abbot Road Branch - 19, Abbot Road, Opp. PTV Station, Lahore.

Tel: (042) 6305143-44 Fax: (042) 6305142
Circular Road Branch - 77, Main Circular Road, Lahore.

Tel: (042) 7639040-42 Fax: (042) 7660694
Shah Alam Branch - 14-B, Tibbet Centre, Shah Alam, Lahore.

Tel: (042) 7656501, 7658221 Fax: (042) 7658239

Raiwind Road Branch - SS Centre, Kibria Town, Main Raiwind Road, Lahore.
Tel: (042) 5426923, 5437893 Fax: (042) 5426926

PECO Road Branch - Plot No. 47-1/ B-1, PECO Road, Lahore.
Tel: (042) 5144952-4 Fax: (042) 5144955

ISLAMABAD
Islamabad Branch* - 90, West Razia Sharif Plaza, Jinnah Avenue, Blue Area, Islamabad.

Tel. (051) 2826181-3 Fax: (051) 2826184
RAWALPINDI
Rawalpindi Branch - Feroz Sons Chamber, 32-Saddar Road, Rawalpindi Cantt.

Tel: (051) 5527840-3 Fax: (051) 5527844
Bahria Town Branch - No. 8 & 9 Ground Floor, Bahria Heights, Mouza Kotha Kalan Commercial Area, Phase-

1 Bahria Town, Rawalpindi
Tel: (051) 5730375-76 Fax: (051) 5730373

FAISALABAD
Faisalabad Branch* - 14-P, Kotwali Road, Faisalabad.

Tel: (041) 649667-71 Fax: (041) 649672
GUJRANWALA
Gujranwala Branch* - 84-85, G.D.A. Trust Plaza, G.T. Road, Gujranwala.

Tel: (055) 3252348. 3252353, 3254429 Fax: (055) 3254529
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Multan Branch* - 76-Holiday Inn, Abdali Road, Multan.
Tel: (061) 4587701-04 Fax: (061) 4587705

GUJRAT
Gujrat Branch - G.T. Road. Near Eid Gah Gujrat

Tel: (053) 3517966-69 Fax: (053) 3517965
SIALKOT
Sialkot Branch* - 2/139, Abbot Road, Sialkot.

Tel: (052) 4604991-92 Fax: (052) 4589044
PESHAWAR
Peshawar Branch - AYS Centre, Arbab Road, Peshawar Cantt., Peshawar.

Tel PABX: (091) 5279432, 5279217 Fax: (091) 5279838
MIRPUR (AZAD KASHMIR)
Mirpur (A.K.) Branch - 629, Sector B/1, Bank Square Nangi, Allama Iqbal Road, Mirpur (Azad Kashmir).

Tel: (058610) 42841. 44877 Fax: (058610) 42742
QUETTA
Quetta Branch* - 2-10/29, Shahrah-e-Iqbal, Quetta.

Tel: (081) 2842531, 2836518 Fax: (081) 2836948
HYDERABAD
Hyderabad Branch* - 194/29-30, Saddar Cantt., Hyderabad.

Tel:(0222) 729917-18, 729502-03 Fax: (0222) 785977
NAWABSHAH
Nawabshah Branch - Kutchery Chowk, Press Club Road, Nawabshah.

Tel: (0244) 330304-5 Fax: (0244) 331307
SUKKUR
Sukkur Branch - Rafique-ul-Millat Moulana Muhammad Rafique Qadri Road (Old Race Course Road),

Sukkur.
Tel: (071) 5619083-86 Fax: (071) 5619088
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KASB Connect 0800-KASB-1
0800-5272-1

UAN 111-555-666
UAN is accessible for branches marked with an asterik (*)


